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As a prerequisite to annexation, th@ity is required to prepare a report setting forth, among other
items, how the area qualifies for annexation according to the North Carolina General Statutes and
plans for the extension of each majmunicipal serviced the areaproposed to be annexed. This
report has been prepared to fulfill such requirements and includes:
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INTRODUCTION

Pursuant to the authority vested in thRoard of Aldermerof the City of Southporby Chapter 160A, Article

4A, Part 2 of the General Statutes of North Carolina, a Resolution of Intent to consider annexation of the area
described in this document was adopted by tBeard of Aldermen on March 10, 2D. A public information
meeting to exgain this report and answer questions regarding the proposed annexations will be héldribn

26, 2011. A public hearing before thif@outhportBoard of Aldermerwill be held on Mayl9, 2011 on the
guestion of annexation. Notices of the public informasit meetingand public hearing will be mailed to owners

of real property located in the aret be annexed as shown drunswickCounty tax records. A notice tfis
meeting will also be published in a locally circulated newspaper in accordance with staggamements.

The North Carolina General Assembly recognizes the extension of municipal boundaries through annexation as
a desirable mechanism to promote sound urban development and to assure adequate provision of
governmental services. Section 1683 of the North Carolina General Statutes contains the following
declaration of policy:

1. That sound urban development is essential to the continued economic development of North Carolina;

2. That municipalities are created to provide the governmental serviessential for sound urban
development and for the protection of health, safety and welfare in areas being intensively used for
residential, commercial, industrial, institutional and governmental purposes or in areas undergoing such
development;

3. That munidpal boundaries should be extended in accordance with legislative standards applicable
throughout the State, to include such areas and to provide the high quality of governmental services
needed therein for the public health, safety, and welfare;

4. That newurban development in and around municipalities having a population of less than 5,000 persons
tends to be concentrated close to the municipal boundary rather than being scattered and dispersed as in
the vicinity of larger municipalities, so that the ldgitve standards governing annexation by smaller
municipalities can be simpler than those for larger municipalities and still attain the objectives set forth in
this section; and

5. That areas annexed to municipalities in accordance with such uniform tegisdéandards should receive
the services provided by the annexing municipality in accordance with NCGS3@&)A

NCGS 16086 sets forth the qualification standards which must be met for a municipality to annex an area.
Generally, the standards dedoei areas that:

e Are adjacent or contiguous to the current municipal boundary and share a portion of border;
e Are urbanized or are in the process of becoming urbanized;

The report contairs statements of how the area proposed for annexation meets the above referenced
requirements of NCGS1686. The report also contadrcertain required maps and descriptions of how each
major municipal service, including police protection, fire protectiom]ids waste collection, street
maintenance, water service and sewengce, will be extended to thareafollowing annexationThe method

of financing each of those services to be extended is also described. The report also contains a statement on
fire protection and on fire insurance rates in the proposed annexation area. Additiotfalyeport contains a



statement showing how the proposed annexation will affect BB&yQa FAYylFyOSa FyR &SN
estimates of revenue changes. As required, thitet statement will be delivered to the Clerk to the Board of

the BrunswickCounty Commissioners at leagtirty (30) days before the datef the public information

meeting scheduled foApril 26& HAaMM® { GFGAAGAOF T Ay T2aifcatienst@enenO2 y i | A
was derived utilizinddrunswickCounty andCity of Southportseographic Information System (GIS) data and

maps, US Census Bureau data, recorded plats, recorded deeds, and/or field surveys.

As required, this report is being made asble in theSouthportCity/ £ SNJ Q& 2FFAO0S a4 f S|
before the scheduled public information meeting date Ayoril 26 2011.

The proposed effective date tiie annexatioris July 1, 2012, which according to annexation statutes must not
be less thanone year nor more than four hundred (400) days from the date of passagbeofinnexation
ordinance by théBoard of Aldermen



PRESENT AND PROPOSHBBOUNDARY MAP
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STATEMENT SHOWING THAT THE AREA PROPOSED TO BE ANNEXED MEETS THE STANDARI
FORTH IN PART 2, ARTICLE 4A OF CHAPTER 160A OF THE NORTH CAROLINA GENERAL STATU

Statutory Qualifications for AnnexationThe following statement demonstrates the compliance of Area B with
the statutory standards for annexation by the City of Southport.

NCGS 16086(b) requires that the annexation area must be (1) contiguous witratimexing municipality, (2)
the area must share a 1/8common perimeter boundary with the annexing municipality, and (3) the area may
not be within the corporate boundary of another municipality. These characteristics are satisfied as follows:

(1) Contigity: ! NS . Aa FR2FrOSyd G2 GKS /AdeéQa LINAYI N
western, southern and eastern boundaries, as well as a portion of its northern boundary, as shown on

the included proposed boundary map, satisfying the requirement the area be contiguous with the

/I AGeQa LINAYINE O2NLRNIGS fAYAGAOD

(2) Common BoundaryArea B shares 25,469.0féet of its 39,544.45Toot long perimeter with the
/AGe 2F {2dziKLE2NIQE LINAYEFNE O2NLIR2NI(GS edsrhwAriaod
statutorily required 1/8' (12.5%) common boundary requirement.

(3) UnincorporatedNo part of Area B is within the corporate limits of another municipality.

Furthermore, NCGS 166%(c) requires that an area proposed for annexation must beesliged for urban
purposes at the time of the approval of the annexation report. The area must meet or exceed only one of
three standards defined in this statute. One of these three standards is the Use & Subdivision Test (NCGS
160A36(c)(1)). Area B is deloped for urban purposes according to the standards set forth by this test as
demonstrated below:

Use & Subdivision Test Standardst least sixty percent (60%) of thaetal number of lots and tracts in

the area must be used for residential, commerciatjustrial, institutional, or government purposes,

and the area must be subdivided into lots and tracts such that at least sixty percent (60%) of the total
acreage, not counting the acreage used for commercial, industrial, governmental or institutional
purposes, consists of lots and tracts three (3) acres or less in size.

With regard to the use portion of the test, Area B has 236 total lots and tracts, of which 154 are used
for either residential or nonresidential urban purposes (shown on the included l@me map).
Therefore, 65.25%% of the lots are used for urban purposes, which exceeds the statutorily required
minimum of sixty percent (60%).

With regard to the subdivision portion of the test, Area B contains 140.437 acres of residential and
undevelopedacreage. Of this amount, 88.886 acres are subdivided into lots and tracts three (3) acres
or less in sizeThis returns a ratio of 63.3%, which exceeds the statutorily required minimum of sixty
percent (60%).

Based on the above stated qualifications,etlproposed annexation area complies with all statutory
requirements of NCGS 16G8(b) and NCGS 1644(c).



STATEMENT SETTING FORTH THE PLANS FOR EXTENDING MAJOR MUNICIPAL SERVICES T
AREA PROPOSED TO BE ANNEXED AND THE METHOD BY WHIGHRGBHOSES TO FINANCE
THE EXTENSION OF EACH SERVICE.

The CityQ aormal planning, programming, budgeting and implementation procedures will be used to finance

and implementthe servicesthat will be provided to the area proposed for annexatidpon andafter the

effective date of the annexation]lanajor City services will be made available in the annexed area in the same
manner asthey arepresently available within theurrent Citylimits. TheBoard of Aldermerwill designate

funds to cover necessamxpenses on or before the effective date of annéxa&ty (1 KNR dz3K GKS /
budget process.The following are descriptions of the current level of service and plans for extending those
services that are required by the North Carolina General Statutes.

POLICE PROTECTION

Current Level of Service

The City of Southport Police Department provides police protection services within the City of Southport on a
24 hour per day basis. Services provided by the Department include patrol, investigationsetrfaffcement,

narcotics, and a community resource and information program. The Department employs 11 full time sworn
flrg SyFT2NOSYSyld 2FFAOSNE® ¢KS 5SLINIYSydGdQa FdA € GA
officers that are available to ffiin for officers who are on leave or during special events. The Department also
employs one full time and three part time civilian employees who provide administrative support to the
Department. The patrol functions of the department are organized into shifts, with a day shift operating
between the hours of 6 a.m. and 6.p.m. and a night shift operating between the hours of 6 p.m. and 6 a.m.. A
supplementary shift provides additional coverage between the hours of 4 p.m. and 4 a.m. to provide additional
patrol resources during the busiest hours of the day. Emergency calls for service are dispatched by the

. NdzyagAO1l [/ 2dzyie& dmm / SYGSNE FyR GKS | @dSNIF IS NBALX
service area is approximately 3 minutes.

Inaddit 2y (2 GKS LINP@GAAAZY 2F LIRfAOS LINRPGSOUAZ2Y 6A0GKA
also responds to emergency calls on a regular basis outside of the City limits in areas that are in close proximity
to the City, including the residentiareas northwest and northeast of the City and the commercial and
residential areas along Highways 87 and 211. The Department provides this service as part of a mutual aid
FANBSYSyYylG gA0GK (GKS . NdzyagiAOl [ 2dzyie ryide arddhamds@fing 5 S LI+
f SgSta 2FGSy LINB@Syda AdG FNBY o0SAy3I GKS FANRG NB
municipalities. Given the fact that the Department provides this service to many residents of unincorporated
areas outside of th City, it is essentially the de facto provider of police protection to many County residents

who live near the City of Southport.

According to the most recent population count of the City, the current level of staffing provided by the
Department gives ta City a ratio of full time sworn law enforcement personnel to the civilian population of 1
officer per 257 residents. This exceeds the rate (1 officer per 285 residents) that is seen nationally in cities with
fewer than 10,000 residents, according to &90JS Department of Justice report.

Level of Service to the Annexation Area

Following the effective date of the annexation, the City of Southport Police Department will extend police
protection to the annexation area on substantially the same badisimthe same manner that it provides this
service within the current City limits. Prior to the effective date of the annexation, the City will need to expand
its Department by one sworn officer to ensure that it retains a staffing ratio that is subdtarsiiilar to the
current level of sworn officers to residents. The addition of one new full time officer will give the Department a

6



ratio of one full time sworn officer pe&259residents, which is an insubstantial difference between the current
and propased staffing ratio (less than3% increase in the number of residents per officer), and still well below
the national average for similarly sized cities (1 officer per 285 residents). No additionsivoom personnel

are anticipated as being necessarypmvide the Department with the same level of administrative support

following the expansion of the department.

Due to logistical issues, lag times in hiring and training, and the need to ensure that the Department has
sufficient staff available to ext®l this service immediately following annexation, the Department will need to
budget for the hiring of the additional officer and the acquisition of the additional equipment required to outfit
the officer at least 6 months prior to the proposed effectivatel of the annexation. Accordingly, these funds

will need to be budgeted as part of the FY 2dP1budget. The City has estimated that the cost of expanding
the Department by one additional officer will include initial costs of $44,000 for the purchassgoired
equipment (vehicle, radio, weapon, personal equipment and supplies), and ongoing costs of at least $45,000
per year in salary and benefits for the position. It is anticipated that all of the initial costs will be incurred in the
fiscal year prioto the effective date of the annexation, as the new equipment is purchased in preparation for
the hiring and deployment of the additional officer. To be conservative, it is estimated that the officer that will
be hired to fill the additional position willeed to be hired a minimum of 6 months prior to the effective date

of the annexation in order to ensure that the Department is at full strength and the new officer has received all
of the locally required field training and is fully incorporated into tf@ Ik NI YSy 6 Qa adF FFod ¢ K
addition of the position to the budget necessary in FY 202,1most likely beginning in January, and based on

the part year salary, the City would incur an expense of approximately $22,500 related to staffingy ¢bsts i
fiscal year prior to the annexation becoming effective.

Based on this estimate, the City would incur expenses in FY-20b1 $66,500, including one time capital
costs of $44,000 and staffing costs of $22,500. Following the effective date ofitlesation, the City would

have recurring costs related to the additional position of $45,000 annually. All funds necessary for the
provision of this service to the annexed area will be budgeted from general fund revenues.

FIRE PROTECTION

Current Level oService

TheCity of Southporfire Department provides fire protection services within @igylimits, and throughout

GKS 5SLI NIYSyiQa TFANB RAaITNG Depaitmest ys staffeduby 32Kvaluzddr LIS NJ
firefighters, and on average between 10 and 15 volunteer firefighters respond to emergency calls. Dispatching
services for the Fire Department is provided by the Brunswick County 911 center. The Departmeny recentl
constructed a new fire station located at 1011 North Howe Street, providing it a more central location from
which to respond to the most densely populated portions of its district, and giving it better access to the main
roads that it uses to access oyitlg portions of its fire district. Housed at the station, and available for
NBalLkyasS G2 SYSNEHSyOeé OFffasz FNB &AAE FANB | LI NI Gd
equipment truck. Due to the availability of water service throughdu® 5 S LJ NI YSy G Qa 5 A aid NA
of the high level of service provided by this all volunteer department, the area is designated with an ISO rating

of 4, which significantly reduces property insurance rates within the fire fee district.

The Fire Bpartment is a City department, but it is funded entirely through fire fees, which are assessed to the
26ySNBR 2F NBFf LINPLISNIE& Ay GKS 5SLINIYSydiQa FANB 7T
disbursed to the City, which uses thisfancome to fund the operation of the Departmerit.t K S / A (& Qa
district currently includes all areas within the City limits, all areas outside of the City limits located south and
east of the Progress Energy cooling canal, and extends north along M@aig7/133 to Sunny Point, west

along NC 211 to the Long Beach Road area, and south along Long Beach Road to the Oak Island corporate
limits.



Level of Service to the Annexation Area

{AyO0S (G4KS I NBI LINE L2 &SR T2 N | y¢ Qishictithe2Fife Degartméntzas NS y i
currently providing this service to the area in the same manner and on the same basis that it provides the
service to areas within the current City limits. Upon and after the effective date of the proposed annexation,
the Fire Department will continue to provide this service to the area on the same basis and in the same
manner that the service is currently provided. No changes in fires fees will occur as a direct result of the
annexation since fees area calculated on aidb#isat does not take into consideration whether a particular
property in the district is located inside or outside of the City limits.

STREET MAINTENANCE

Current Level of Service

The City of Southport Public Services Department currently provides straigttenance services on 23.73

miles of paved streets, 0.49 miles of unsurfaced dirt streets and 0.4 miles of streets that are either graded or
adzNFIF OSR gAGK atz2yS 2N INY @St gAGKAY (GKS /AdGeqga C
personrel include pothole patching, mowing, ditch maintenance and street sweeping. Other services, such as
paving and other large construction projects are performed by contractors. Each year the Public Services
Department assesses the needs of the system andBtterd of Aldermen allocate funds for street resurfacing
projects on an as needed basis. Street maintenance services are not provided to streets which are maintained
by the North Carolina Department of Transportation or private streets. Property ownang glivate streets

YFe LISGAGA2Y GKS /AGe G2 FOOSLIW GKSAN adNBSdGa T2NJ
which, among other things, requires that streets be constructed or improved to NCDOT standards prior to
acceptance ontothe Ci @ Qa aGNBSOH d2aiSY®d t NBLISNIie 26ySNR |2y
Board of Aldermen to improve said streets, and at its discretion, the Board may authorize the project and
establish a level of cost sharing between the City and theiidig property owners in accordance with the
standards set forth in NCGS 16R2V/.

Level of Service to the Annexation Area

From and after the effective date of the annexation, the City will extend street maintenance services on
substantially the same Is#s and in the same manner that it provides this service within the current City limits

to all streets within the annexation area that are not private streets or streets that are maintained by the NC
Department of Transportation. Property owners on privateeets may petition the City for acceptance of the
FR22AYAY3I LINAGIFGS adNBSia Ay | O0O2NRIYyOS 4AGK GKS /
that the following public streets within the area proposed for annexation will qualifaéoeptance onto the

/I AdeQa adNBSi aeadsSyy

. CanterburyCourt SE
. Holly Drive

. N Atlantic Avenue

. N Caswell Avenue

. N Lord Street

. Yaupon Drive

. W 13" Street

No b, wN P

All streets listed above are public streets per statements or notatiomssubdivision plats filed with the
Brunswick County Register of Deedsas determined through other sourceStreets in the area proposed for
annexation that the City will not assume maintenance responsibility for following the effective date of the
annexation are Robert Ruark Drive $®rth Howe Street, River Road SE, E Leonard Street aritdSra&at, all

of whichare maintained by the NCDOT.



The total street mileage that will be accepted for maintenance by the City in conjunction with the proposed
annexation is approximately Al YA f S&a3> GKAOK @gAff Ay ONDSIshedt systkrsbyd 2 G I €
approximately:2 @ ! £ f LJzof AO aidNBSGa | OOSLIWSR FT2N YFAY(dSyl
GKS [/ AdeéQa | yydz dnnuadl tundisdg dllocationd ffom MECDIQIT. FHe Mdrrent annual level of
funding for street maintenance, including resurfacing funds, is approximately $11,633 per mile. With the
FRRAGAZY 2F (GKS ySg aiNBSia G2 oK Sl allodatiods @oibthe tied5 S G
maintenance budget will need to increase by at leakt,$50in order to maintain the current level of service.

l RRAGA2Y I f FdzyRa NBIdzZANBR FT2NJ aiNBSiG YIAyidSylyOoS &
generalfund and Powell Bill fund.

SOLID WASTE COLLECTION

Current Level of Service

The City of Southport provides solid waste collection services to all developed single family residential
LINPLISNI ASa gAGKAY GKS [/ A eitzkde e delleigionlofih@usehold sdlidivéasbe, { S NJ
yard debris and recyclable materials. Household solid waste collection is provided weekly to all residential
customers within the City. The collection of recyclables is provided every other week on thedagnaes
household waste collection. Yard debris is collected twice per month during the same week that recycling
collection is performed. All of these services are provided on a fee for service basis, which is billed at a rate of
$4.83 per month per houselid All of these services are provided on a contract basis with Waste
Management Inc., a private solid waste collection firm.

Level of Service to the Annexation Area

From and after the effective of the proposed annexation, the City will, through its acntwith Waste
Management Inc., provide solid waste collection services on substantially the same basis and in the same
manner that it provides these services to solid waste customers within the current City limits. The area is
currently provided with thiservice on a similar basis by Brunswick County. The effect of the annexation will be

I OGN yAaFTSNI FNRY (GKS /2dzyteqQa O2yiN}XOG G2 GKS [/ Ade
proposed for annexation will be provided with the same houddhwaste collection service as they currently
receive, but will enjoy the additional benefit of twice monthly yard waste and recycling collection services,
which are not offered to County residents. As discussed previously, the City will charge a namfiolythis

service of $4.83, which will be billed to all residential customers in the proposed annexation area. As this
service is provided on a fee basis that is intended only to reimburse the City for its contract expenses for the
service, it is not antipated that any additional funding beyond the monthly service fees will be necessary for
the City to extend solid waste collection services to the area.

WATER SERVICE

Current Level of Service

The City of Southportoperates a municipal water distriboim system that provides water service to areas
WitK Ay G KS / A G @ ad wel ashhde NitratedritofiahaveabK®S / AdeéQa ol 6§SNJ RA A
currently serves approximately 2,600 customers within the City and surrounding area. Custoenehsuayed

I Y2y (iKfe F¥SS F2NJ aSNBAOS o6lFaSR 2y dzal 3So t SNJ GKS
base charge and a usage charge, which applies to water usage above 3,000 gallons per month. Customers
outside of the City limits curreht pay a base charge that is twice the base charge for customers inside the
City, though the usage rates are equal for inside and outside customers.

¢CKS /AdGeQa tdzofAO {SNBAOSA 5SLINIYSYyld A& NBaLRyaaA:
consists of approximately 31 miles of distribution lines. The City receives all of its potable water supply from
Brunswick County as a wholesale customer of the County. Current water system usage is approximately

9



426,000 gallons per day. The Cityand Go&n Y I Ay G+t Ay St S@FGSR ad2NF3IS G ys
that have a combined capacity of 383,000 gallons, which is more than the 50% elevated storage capacity
(based on daily usage) that is required to be maintained by the NC Department ofrimeit and Natural
Resources. Based on current usage rates and available elevated storage capacity, the City could increase water
usage in its system by 340,000 gallons per day without adding additional storage capacity.

All water service connectionsBn ¢ G SNJ f AyS SEGSyairazya FNB I208SNYSR
extension policies. All developed properties inside of the City that are located adjacent to a water distribution
fAYyS INB NBIljdzZANBR (2 O2yy Skify (30)2aysioKtBe installationiithe gviatér S NJ &
line, in accordance with Secton9 2F G(KS /AlieQa /2RS 2F hNRAyYylIyOSa
provides three methods by which water lines may be extended within the corporate limits. These three
methods are outlined in Section 4187 of the City Code of Ordinances, and explained briefly herein (for a full
explanation, please refer to the City Code of Ordinances). The first method for accomplishing the extension of
water lines is by petition of deast fifty (50) percent of all property owners who, combined, own at least fifty

(fifty) percent of the linear footage of the lands abutting the proposed line extension. In the case of a
successful petition through the first method, the City will complite project, and finance the cost of such
extensions through a one hundred (100) percent assessment of the benefited property owners. The second
method of extension is through the petition by a property owner to the City for the extension of one or more
lines to benefit their individual property. In the case of an extension by this method, the petitioning property
owner is responsible for the full cost of the proposed line extension and associated costs. The third method of
extension is by the action of ¢hBoard of Aldermen, who may determine that a specific line extension is
beneficial to the public and order the construction of the line extension. In the case of extensions through this
third method, the Board may, at its discretion, levy an assessmeup &b one hundred (100) percent of the

cost of the line extension upon benefited properties. In the case of both service connections and line
SEGSyarzyazr | RRAGAZYI ¢ GrL) ¥SSa FyR AYLI OG ¥SSa ¢
adoptedfee schedule.

Level of Service to the Annexation Area

From and after the effective date of the annexation, the City will provide water service to the area proposed
for annexation on substantially the same basis and in the same manner that water dergiceided within

the City limits.Currently, the majority of the proposed annexation area has water service provided by either
Brunswick County or the City of Southport, as shown on the included water and sewer bnagps$o the

GNI YaAGA2Y FNRKA GRMR SE euBént StNdudiimérsSia the arethe City anticipates

that it will see revenue reductions in its water and sewer fund of approximagyOBper year.

Ly I OO2NRIYOS gAGK (KS / AGeQa asRea loith&Rhapter 1% Adiclke WR & S
of the City Code of Ordinances, water line extensions to serve individual properties in the area to be annexed
will be undertaken in accordance with the methods established therein. Such extensions, if desireddypro

owners within the area proposed for annexation, or determined to be in the public interest by the Board of

' f RSNXYSys Attt 06S [dzikK2NAT SR 02yaidaNHzOGSR YR TFAY
extension policy. Any line extensions maythe discretion of the Board of Aldermen, have up to one hundred

(100) percent of the cost of the extensions assessed to benefitted properties.

In order to better inform the potentially benefitted property owners of the likely costs associated wéth th
extension of this service to individual lots, the City has contracted with a consulting engineer, who has
prepared maps and a cost estimate detailing the proposed locations of water infrastructure to provide direct
access to water service to those arghasit lack water infrastructure in the annexation area. The included
conceptual design of the proposed water infrastructure to directly serve individual lots in the annexation area
is included for information purposes only, and does not commit the City ny iadividual water line
extensions. Existing water mains located within and adjacent to the area proposed for annexation (as shown

10



on the included water and sewer maps) will be utilized to provide extensions within the area proposed for
annexation.

It is anticipated that the City will utilize the intervening period between the adoption of the annexation
ordinance and its effective date to gauge the interest in water service among the property owners in the
annexation area who do not currently haveighservice, and work with those property owners who desire
individual water service to prepare more detailed construction plans and develop a financing model for the
desired infrastructure. This will allow both the City and the potentially benefitted ptgpewners to
determine the financial feasibility, as well as necessity, of the installation of water lines to serve individual
properties. Upon the effective date of the annexation, the City may begin considering petitions for water line
extensions into ie annexation area, and the Board of Aldermen may begin the process of extending other
aS6SNI fAySa GKNRdIdzZAK GKS NBF GKIFIG AG RSSya (42 oS &
sewer extension policy.

The cost estimate that was deloped to accompany the conceptual design for the water infrastructure is
included in this section as an illustrative example of the potential cost of serving the entire area directly with
water lines extending to each property. This preliminary estimatetubject to change, based upon more
detailed engineering and the length and location of water infrastructure that is requested by property owners
in the area. If successful petitions for the installation of all of the conceptual water infrastructure sivothie
included maps were to be accepted and approved by the Board of Aldermen, the cost of installing all of the
water lines and associated infrastructure would be approximately $323,700. As discussed earlier, the cost of
these extensions may potentiallye borne entirely by benefitted property owners in the area proposed for
annexation, at the discretion of the Board of Aldermen. Given the potentially high cost of directly serving all
individual properties within the area proposed for annexation, theiasge of revenue bonds, or a similar
financing mechanism, would be necessary to accomplish the extension of sgtéceto each lot in the
annexation area. The issuance of revenue bonds with a maturity equal to the length of the maximum length of
an installment payment plan for a special assessment (10 years) that included all costs for the extension of the
conceptualwater infrastructure into the area proposed for annexation would have annual payments of
$41,20Q total interest payments of &,300and taal payments over theft of the bond of $412,00(based

on an assumed 5% interest rate).

Following the installation of anyater lines, the owners of developed property will be required to connect to

the water system at their expense, within thirty (8 days of their installation, and will be responsible for
paying a tap fee anwaterA YLJ O FSS Fa aSdid F2NIK Ay GKS [/ AdGeQa
addition to any assessed costdated tothe installation of thewater lines.

SEWERERVICE

Current Level of Service

TheCity of Southporbperates a municipalastewater collectiorsystem that providesewerservice to areas

WitK Ay  GKS [/ AlGe@ Qds wéll2adlkdmmélextiaterritorial akeaSewer customers are charged a
Y2yGKfe FTS8SS F2NJ aSNBAOS olaSR 2y (GKSANI £t S@St 2F 41
fees, this consists of a base charge and a usage charge, which is assessed per 1,000 gallons of water
consumption. Tere is currently no difference in either the base or usage fees charged to customers based on
their location inside or outside of the City limits.

¢CKS /AdeQa tdzoofAO0 {SNBAOSA 5SLINIYSYyd A& NBadiRyaao
consists of approximately 25 miles of collection lines and forcemains, as well as a number of sewer pump
stations. The City recently completed a flow reversal project, the result of which was the decommissioning of
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(KS /AGeQa aS6SNIsIANG (VIS G OAX Uy Siioh 262 t2F (KS Ft26
wastewater flow is now transmitted to the Brunswick County sewer system for treatment at a regional sewer
treatment plant. The City has 500,000 gallons per day of allocated sewer capatityis allowed to transmit

to the County system. On average, the City is currently transmitting 300,000 gallons per day of wastewater
into the County system, leaving approximately 200,000 gallons of capacity for service expansion.

All sewer servic2 yy SOl A2ya yR aS8S6SN tAyS SEGSyaAazya | NB
extension policies. All developed properties inside of the City that are located adjacent to a sewer collection
fAYS INB NBI|dANBR G2 O2witkibtdry (30) 2laydioktBe installatidntbathe B&verS NJ &
line, in accordance with Secton9 2F G(KS /AlieQa /2RS 2F hNRAyYylIyOSa
provides three methods by which sewer lines may be extended within the corporate limitse Ties

methods are outlined in Section 4187 of the City Code of Ordinances, and explained briefly herein (for a full
explanation, please refer to the City Code of Ordinances). The first method for accomplishing the extension of
sewer lines is by petitio of at least fifty (50) percent of all property owners who, combined, own at least fifty

(fifty) percent of the linear footage of the lands abutting the proposed line extension. In the case of a
successful petition through the first method, the City wiimplete the project, and finance the cost of such
extensions through a one hundred (100) percent assessment of the benefited property owners. The second
method of extension is through the petition by a property owner to the City for the extension of omeie

lines to benefit their individual property. In the case of an extension by this method, the petitioning property
owner is responsible for the full cost of the proposed line extension and associated costs. The third method of
extension is by the adn of the Board of Aldermen, who may determine that a specific line extension is
beneficial to the public and order the construction of the line extension. In the case of extensions through this
third method, the Board may, at its discretion, levy an assest of up to one hundred (100) percent of the

cost of the line extension upon benefited properties. In the case of both service connections and line
SEGSyarzyazr | RRAGAZYI ¢ GrL) ¥SSa FyR AYLI OG ¥SSa ¢
adopted fee schedule.

Level of Service to the Annexation Area

From and after the effective date of the annexation, the City will provide sewer service to the area proposed
for annexation on substantially the same basis and in the same manner that sewsége is provided within

the City limits. The included water and sewer maps detail the current extent of sewer infrastructure in the area
proposed for annexation, which is limitgatimarily to those areasn the vicinity of Robert Ruark Drive and
North Howe Streetb LYy | OO2NRIyOS gA0GK GKS /AG@dQa FTR2LISR 41
Chapter 19, Article 1V of the City Code of Ordinances, sewer line extensions into the area to be annexed will be
undertaken in accordance with the methodstablished therein. Such extensions, if desired by property
owners within the area proposed for annexation, or determined to be in the public interest by the Board of

't RSNXYSys:x gAft 0SS FdziK2NAT SRE O2yaidNUzOGrSaRd seweR FA Y
extension policy. Any line extensions may, at the discretion of the Board of Aldermen, have up to one hundred
(100) percent of the cost of the extensions assessed to benefitted properties.

In order to better inform the potentially benefittegroperty owners of the likely costs associated with the
extension of this service to individual lots, the City has contracted with a consulting engineer, who has
prepared maps and a cost estimate detailing the proposed locations of sewer infrastructprevide direct

access to sewer service to those areas that lack sewer infrastructure in the annexation area. The included
conceptual design of the proposed sewer infrastructure to directly serve individual lots in the annexation area
is included for information purposes only, and does not commit the City to any individual sewer line
extensions. Existing sewer mains located adjacent to the area proposed for annexation (as shown on the
included water and sewer maps) will be utilized to provide extensionghet@rea proposed for annexation.
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It is anticipated that the City will utilize the intervening period between the adoption of the annexation
ordinance and its effective date to gauge the interest in sewer service among the property owners in the
annexaton area, and work with those property owners who desire individual sewer service to prepare more
detailed construction plans and develop a financing model for the desired infrastructure. This will allow both
the City and the potentially benefitted propgrtowners to determine the financial feasibility, as well as
necessity, of the installation of sewer lines to serve individual properties. Upon the effective date of the
annexation, the City may begin considering petitions for sewer line extensions inntiexation area, and

the Board of Aldermen may begin the process of extending other sewer lines through the area that it deems to

0S AY GKS Lzt A0 AyiGSNBaidz Ay | O0O2NRIyOS ¢6A0GK GKS

The cost estimate that was dewgled to accompany the conceptual design for the sewer infrastructure is
included in this section as an illustrative example of the potential cost of serving the entire area directly with
sewer lines extending to each property. This preliminary estimatsulgect to change, based upon more
detailed engineering and the length and location of sewer infrastructure that is requested by property owners
in the area. If successful petitions for the installation of all of the conceptual sewer infrastructure shdaha o
included maps were to be accepted and approved by the Board of Aldermen, the cost of installing all of the
sewer lines and associated infrastructure would be approximatel283295 As discussed earlier, the cost of
these extensions may potentiallye borne entirely by benefitted property owners in the area proposed for
annexation, at the discretion of the Board of Aldermen. Given the potentially high cost of directly serving all
individual properties within the area proposed for annexation, theiasge of revenue bonds, or a similar
financing mechanism, would be necessary to accomplish the extension of sewer to each lot in the annexation
area. The issuance of revenue bonds with a maturity equal to the length of the maximum length of an
installmentpayment plan for a special assessment (10 years) that included all costs for the extension of the
conceptual sewer infrastructure into the area proposed for annexation would have annual payments of
$410,000 total interest payments of &8,725and total pgyments over the life of the bond of $90,000
(based on an assumed 5% interest rate).

Following the installation of any sewer lines, the owners of developed property will be required to connect to
the sewer lines, at their expense, within thirty (30) days of their installation, and will be responsible for paying
atap fee and sewer impacbfS | 4 aSid FT2NIK Ay GKS /AdeQa I R2LIWSR
any assessed costs of the installation of the sewer lines.
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